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AAssets
Current assets:

Cash (Note 2) 195,824,000$   
Lottery retailer accounts receivable, net (Note 1) 90,245,000       
Restricted fidelity fund cash (Note 2) 56,000              
Prepaid expenses and other assets 8,958,000         

Total current assets 295,083,000     
Noncurrent assets:

Capital assets, net of depreciation of $8,572,000 (Note 4) 1,027,000         
Right to use asset, net of amortization of $2,725,000 (Note 5) 2,650,000         

Total noncurrent assets 3,677,000         
Total assets 298,760,000     

LLiabilities
Current liabilities:

Due to Lottery for Education Account (Note 6) 113,794,000     
Due to After-School Programs Account (Note 7) 18,000,000       
Lottery prizes payable 157,117,000     
Accounts payable 363,000            
Accrued liabilities 4,985,000         
Long term lease liability, current (Note 5) 1,359,000         
Unearned revenues 1,196,000         

Total current liabilities 296,814,000     
Noncurrent liabilities:

Long term lease liability, noncurrent (Note 5) 1,426,000         
Equal business opportunity program 250,000            
Intern program 214,000            

Total noncurrent liabilities 1,890,000         
Total liabilities 298,704,000     

NNet Position
Net investment in capital assets 3,677,000         
Restricted for:

Restricted for uncollectible retailer receivables 56,000              
Unrestricted (3,677,000)        
Total net position 56,000$            

The notes to the financial statements are an integral part of this statement.

TTENNESSEE EDUCATION LOTTERY CORPORATION
SStatement of Net Position

AAs of June 30, 2023
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OOperating revenues
Lottery ticket revenue 2,102,323,000$    
Less instant/promotional tickets provided as prizes (144,124,000)       

Net lottery ticket revenue 1,958,199,000      
Retailer service fees 2,997,000             
Other 270,000 

Net operating revenues 1,961,466,000      

OOperating expenses
Available lottery prizes 1,261,997,000      
Current year actual unclaimed prizes (Note 7) (18,896,000)         

Net lottery prizes 1,243,101,000      
Retailer commissions and bonuses 137,085,000         
Contractor fees 37,086,000           
Advertising 7,611,000             
Salaries and benefits 16,984,000           
Retailer merchandising and marketing 5,433,000             
Rent and maintenance 79,000 
Depreciation and amortization 1,934,000             
Professional fees 367,000 
General, administrative, and other operating 1,648,000             
Right to use asset interest expense 30,000 

Total operating expenses 1,451,358,000      
Operating income 510,108,000         

NNonoperating revenues (expenses)
Interest revenue 5,343,000             
Retailer fees for future uncollectible retailer receivables 29,000 
Proceeds to Lottery for Education Account (Note 6) (497,397,000)       
Proceeds to After-School Programs Account (Note 7) (18,000,000)         

Total nonoperating revenues (expenses) (510,025,000)       

Increase in net position 83,000 
Net position - beginning of year (27,000) 
Net position - end of year 56,000$  

The notes to the financial statements are an integral part of this statement.

TTENNESSEE EDUCATION LOTTERY CORPORATION
SStatement of Revenues, Expenses, and Changes in Net Position

FFor the Year Ended June 30, 2023
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CCash flows from operating activities
Cash received from customers 1,953,727,000$    
Other operating cash received 3,236,000             
Cash paid for lottery prizes (1,216,663,000)     
Cash paid to/on behalf of gaming vendors (36,947,000)          
Cash paid to retailers (137,094,000)        
Cash paid for advertising (7,652,000)            
Cash paid to/on behalf of employees (15,498,000)          
Other operating payments (8,012,000)            

Net cash provided by operating activities 535,097,000         

Cash flows from noncapital financing activities
Payments to Lottery for Education Account (497,663,000)        
Payments to After-School Programs Account (18,000,000)          
Fidelity fund cash received from retailers 32,000 
Fidelity fund cash refunded to retailers (3,000) 

Net cash used for noncapital financing activities (515,634,000)        

Cash flows from capital and related financing activities
Purchase of property and equipment (320,000)               
Payments to lessor for right to use lease asset (1,459,000)            

Net cash used for capital and related financing activities (1,779,000)            

Cash flows from investing activities
Interest income 5,343,000             

Net cash provided by investing activities 5,343,000             

Net increase in cash 23,027,000           
Cash - beginning of year 172,853,000         
Cash - end of year 195,880,0$       

TENNESSEE EDUCATION LOTTERY CORPORATION
Statement of Cash Flows

For the Year Ended June 30, 2023

17



RReconciliation of cash on the statement of net position
Cash 195,824,000$       
Restricted fidelity fund cash 56,000                  

Cash at end of year 195,880,000$       

RReconciliation of operating income to net cash provided by operating activities:
Operating income 510,108,000         
Adjustments to reconcile operating income to net cash provided by operating activities

Bad debt expense (79,000)                 
Depreciation and amortization 1,934,000             
Right to use lease interest expense 30,000                  
Changes in assets and liabilities:

Retailer/licensee accounts receivable (4,672,000)            
Prepaids and other assets (36,000)                 
Accounts payable and accrued liabilities 1,610,000             
Lottery prizes payable 26,411,000           
Unearned revenues 144,000                
Unearned rent (447,000)               
Equal business opportunity program 50,000                  
Intern program 44,000                  

Net cash provided by operating activities 535,097,000$       

The notes to the financial statements are an integral part of this statement.

TTENNESSEE EDUCATION LOTTERY CORPORATION
SStatement of Cash Flows (Continued)

FFor the Year Ended June 30, 2023
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